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THE SITUATION 


The level of general business activity in New 
England during June increased over the high level 
which prevailed in May, after allowances had been 
made for customary seasonal changes. A large in- 
crease in the volume of building contracts awarded 
in this district between May and June was account- 
able for the increase in the general leve! of activity. 
It was reported by the Massachusetts Department 
of Labor and Industries that over 45 per cent of 
wage-earners in manufac- 


The amount of raw cotton consumed by mills in 
New England during June was 109,177 bales, as 
compared with 107,770 bales in May and 102,815 
bales consumed during June last year. In New Eng- 
land during the first six months of 1942 a total of 
672,310 bales had been consumed, as compared with 
a volume of 621,731 bales during the corresponding 
period a year ago. 

During June production of boots and shoes in New 


England is estimated to 





turing establishments in 
Massachusetts during 
June wese employed 
wholly on defense pro- 
duction. 

The sales volume of 119 
department stores and ap- 
parel shops in New Eng- 
land during June was 4.2 
per cent higher than in 
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have been 12,954,000 
pairs. There was a de- 
crease of 8.8 per cent 
from the May total and 
a decline of 4.8 per cent 
below that reported for 
June, 1941. It is esti- 
mated that 87,771,000 
pairs of shces were pro- 
duced in this district 
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the New England sales 
volume was 14.7 per cent higher than in the corre- 
sponding period a year ago. 

During the five-week period ending July 11 total 
revenue freight carloadings in New England were 
99,656, as compared with a total of 133,110 during 
the corresponding period a year ago, and during the 
28-week period ending July 11 were 693,125, an 
amount 6.0 per cent less than during the correspond- 
ing period last year. 

In New England during June the volume of total 
construction contracts awarded was $75,540,000, 
exceeding the May total of $33,210,000 by 127.5 per 
cent and larger than in June last year by 39.6 per 
cent. Total construction contracts awarded in this 
district during the first six months of the current 
year were $251,767,000, as compared with a total of 
$213,220,000 during the first half of last year. 


period last year. 

The total number of wage-earners employed in 
2,036 representative manufacturing establishments 
in Massachusetts was 482,126 during June, which was 
slightly less than the number reported in May but 
was 4.0 per cent higher than the number employed in 
June, 1941, according to the Massachusetts Depart- 
ment of Labor and Industries. The amount of ag- 
gregate weekly payrolls for all manufacturing estab- 
lishments during June was 0.5 per cent higher than 
in May and exceeded June a year ago by 24.1 percent. 

In Rhode Island the number of wage-earners em- 
ployed in manufacturing establishments during 
June was 0.3 per cent higher than in May and 1.1 
per cent higher than in June a year ago, according to 
the State Department of Labor. In June aggregate 
payrolls were 0.8 per cent higher than in May and 
18.7 per cent larger than in June a year ago. 
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VICTORY FUND COMMITTEE 


During recent weeks and with the cooperation of 
many leaders in the financial and industrial affairs 
of New England, the formation of the United States 
Treasury Victory Fund Committee for the First 
Federal Reserve District and of numerous State and 
regional subcommittees has been accomplished, and 
the organization is not only now ready for active 
service but has, even during the period of its creation, 
already rendered effective service. 


The Committee for this district and its various 
State and regional units are component parts of the 
plan for a Victory Fund organization throughout the 
nation which was announced by Secretary of the 
Treasury Morgenthau on May 13, 1942, there being 
a national Victory Fund Committee composed of the 
presidents of the twelve Federal reserve banks with 
the Secretary of the Treasury as Chairman, and with 
the Chairman of the Board of Governors of the Fed- 
eral Reserve System providing the liaison between 
the reserve banks and the Treasury Department. 


As stated in Secretary Morgenthau’s ‘announce- 
ment, ‘‘the nation’s war needs have increased tre- 
mendously the money-raising responsibilities of the 
Treasury”, and the twelve Victory Fund Com- 
mittees, — there is one in each Federal reserve dis- 
trict, — have been formed to assist in the distri- 
bution of Government securities. 


It is expected that the Victory Fund Committees 
and their various subcommittees will concentrate on 
the sale of those issues of Treasury securities which 
are suitable for the larger investors, — such as in- 
surance companies, banking institutions, credit 
unions, educational institutions, charities, pension 
and retirement funds, trusts and individuals. While 
many of the members of these committees are men 
prominent in industrial and business activities, the 
committees are made up largely of men engaged in 
general banking and of men who deal in investment 
securities and are, therefore, well informed as to the 
identity and investment requirements of investors. 
It is believed, in view of such committee personnel, 
that these committees are especially well adapted to 
assist in the wide-spread distribution of Government 
securities. 


Though formed for a purpose similar to that of 
the War Savings Staff of the Treasury Department, 
the Victory Fund Committees are separate organiza- 
tions, and the State administrations of the War 
Savings Staff will continue to be primarily respon- 
sible for promoting the sales of War Savings Bonds of 
Series E, F, and G as investments for the current 
savings of wage-earners and investors of moderate 
means. It is not expected that the Victory Fund 
Committees will supplant or in any way interfere 
with the work of the War Savings Staff. To the 
contrary, it is expected that the two organizations 
will supplement each other in the Government 
financing program, and it may be said that, at the re- 
quest of the Secretary of the Treasury, the Victory 
Fund Committee in this district has recently cooper- 


ated with the respective State administrations of the 
War Savings Staff in the distribution of Series F and 
G bonds and such cooperation will be forthcoming in 
the future whenever desired by the Treasury De- 
partment. 


While still in the process of extending its organi- 
zation throughout the territory, the Victory Fund 
Committee has already assisted, in an informal way, 
in the distribution of the recent issue of the 2% 
Treasury Bonds of 1949-51 and the volume of such 
issue subscribed in this district ($218,000,000) as 
compared with the volume of the 2% Treasury Bonds 
of 1949-51 subscribed in this district in May ($174,- 
000,000), together with a substantial increase in the 
number of subscribers for the later issue as com- 
pared with the earlier issue, is believed to be signifi- 
cant of the potential value of these committees in 
helping to finance the costs of the war. 


The members of the central Victory Fund Com- 
mittee for this district and its executive organiza- 
tion, all appointed with the approval of the Secretary 
of the Treasury, are listed below. In addition, there is 
a subcommittee in each of the States of this district 
with some fifty-two subordinate regional commit- 
tees, as well as many city and town organizations. 
More than 1300 men have accepted the call for 
public service as members of such committees, and 
the lack of available space alone precludes the listing 
of their names with this article. 


UNITED STATES TREASURY 
VICTORY FUND COMMITTEE 


First Federal Reserve District 

William W. Paddock Boston, Massachusetts, Chairman 
*Edward E. Chase Portland, Maine 
*H. Nelson McDougall Portland, Maine 
*Norwin S. Bean Manchester, New Hampshire 
*Harry J. Pelren Concord, New Hampshire 
*Charles L. LeBourveau White River Junction, Vermont 
*D. Arnold Skelly Burlington, Vermont 
*Albert T. Armitage Boston, Massachusetts 
*Laurence R. Connor Pittsfield, Massachusetts 

Albert M. Creighton Boston, Massachusetts 

*John G, Flint Boston, Massachusetts 
*Charles E. Spencer, Jr. | Boston, Massachusetts 

John O. Stubbs Boston, Massachusetts 

*G. Burton Hibbert Providence, Rhode Island 
*Godfrey B. Simonds Providence, Rhode Island 
*John J. McKeon New Haven, Connecticut 
*R. B. Newell Hartford, Connecticut 


EXECUTIVE COMMITTEE 


William W. Paddock Boston, Massachusetts, Chairman 
Albert T. Armitage Boston, Massachusetts 
Henry J. Nichols Boston, Massachusetts 
Charles E. Spencer, Jr. | Boston, Massachusetts 
John O. Stubbs Boston, Massachusetts 


EXECUTIVE MANAGER 
John O. Stubbs Boston, Massachusetts 
PUBLICITY ADVISOR 
Louis W. Munro Boston, Massachusetts 
*Co-chairman of State Committee. 


1942 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 3 





CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
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One Year’s Change 
Deposits: July 22 Month Ago YearAgo Gain(+)or Loss (— ) 
Soememanel, PANGMEIM (ANIME ooo 5 ois oo occ cs obec cttabnwdceneGeaeccnaaee $1,073 $1,059 $1,003 $+ 70 + 7.0% 
Balances Due to Domestic Banks... ....... 0c cccccccccccccessestcccconcees 292 321 345 — 53 — 15.4 
Balances Due to Foreign Banks... cc ccc kcc ce ccccsccesccacesecececee 19 23 22 - 3 — 13.6 
Nai aeCes MUR IDOLMMES MG e/a 2/0 € oi 6:65. 0/e1U/s,0. oo alu tie ps agoce melmawelameee eases 36 8 8 + 28 +350.0 
RIAN eel te hee aca e Resi oo cena thee Sat nis vice ee teak ewes 80 79 ___ $i - 1 —- 12 
TOTAL DEPOSITS (aduisted). «<5 o.oo i ci ah cheek ecb baseacees $1,500 $1,490 $1,459 $+ 41 + 28% 
Reserves: 
Reserve with Federal Reserve Bank................ 00. ccc ececcceueecceues 336 343 447 -111 — 248 
Raat ae aa a ae GF hog 60: 0d 8 6: Dew 4iay oA wake Midler ea ds 51 65 132 — 8l — 61.4 
Balances with Other Domestic Banks.................. 0 ccc eceeeceeeveveces 55 82 82 — 27 32.9 
pe iy SERIES SUR ie Pa $ 442 $ 490 $ 661 $—219 — 33.1% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans................ 0000 ccc eeeeee 383 381 332 + 51 + 15.4 
Ce MRE I goa i4-215 0s wip wie EG 9: BAG ois Eid\ Geo kG Gee ay 610/de MELT OOS 70 68 62 + 8 + 12.9 
Loans to Brokers and Dealers in Securities ............... 0000s cee eee ee eee 10 11 10 0 0.0 
Other Loans for Purchasing or Carrying Securities............... 00.000 c00ee 7 7 8 - 1 — 12.5 
eM IRN ES oo ciples Ca ccccs coche Fess elec eu OOS DHE Coe Cen budlewinese cel 33 33 38 - 5 — 13.2 
INR PIR oo og Greed cc ees vivre «wma ooo Relais Gaon es UeOe ere eae e mile ee 1 1 4 - 3 — 75.0 
Re Ra elgg 3 ocig haere eas Ge aia oie geet e cette ec eree ete eeeseenes 96 98 108 — 12 —- 11.1 
TOTAL LOANS AND DISCOUNTS................cccc ccc cccccccceece $ 600 $ 599 $ 562 $+ 38 + 68% 
United States Oblegations Owned: «......... cccccceccccccesssncevenscetssees $ 512 $ 452 $ 271 $+241 + 88.9% 
Securities Guaranteed by U.S............ 0.20 c cece e ence eee acra ain tne area 32 32 52 — 20 — 38.5 
Other Bonde and Stockee Owe. oca cic a sc cok esate ease eeces ce claves cceness 71 72 64 + 7 + 10.9 
TOTAL BONDS AND STOCKS OWNED............................ $ 615 $ 556 $ 387 $ +228 + 58.9%, 
TOTAL LOANS AND INVESTMENTS..................0... 00000000. $1,215 $1,155 $ 949 $ +266 + 28.0% 
ua FIVE CITIES OUTSIDE OF BOSTON 
DiOinianitl DepOmsts: (GAMER). 5 oi. kc ae cc kc ede bcceccscceccccdsceceuwcvecess $ 585 $ 588 $ 492 $+ 93 + 18.9% 
Balances Due to Domestic Banks. . 41 45 - 5 — 11.1 
Balances Due to Foreign Banks. : * * = 8s. igweghs 2 Saeaee 
Rea CORNER EMER 6 oe boc 5's pied bcc cc ccd elec a tade cae Ob Nab agutiaccenasers 17 5 6 + 11 +183.3 
SPEND a Carat eS ck a rele is 5 5 Sao uae eee cot eda Ue ease useauenle 146 144 155 - 9 - 58 
TOPAL: DEPOSITS (Gajusted) eos. ci ccccckcns cdcscousecscocecnees $ 788 $ 778 $ 698 $+ 90 + 12.9% 
Reserves: 
Reserve with Federal Reserve Bank.............. 0... cece cecccccccceceees 132 122 114 + 18 + 15.8 
ALLO” RSE SOP OEE 0 50 C enn e nar ae geeE : 25 20 + 5 + 25.0 
Balances with Other Domestic Banks...............0. 00 cece cece cece ceeee 91 116 125 — 34 — 27.2 
Err Pea) MAEM URIS a5. 9&5: gala/9s 0 cx eect ded e Shears PAH Aé SER elem ed Recweeek $ 248 $ 264 $ 259 $- 11 — 42% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans.................00ececeeeeee 71 Ti 86 — 15 — 17.4 
Open Market NE one ts Sie aaa grate ee ns ore Wd, share ara eins ere ods ech 8 Ghia balk archos eke 33 40 30 + 3 + 10.0 
Loans to Brokers and Dealers in Securities .............. 0.00 cceeeeeccceees 1 1 1 0 0.0 
Other Loans for Purchasing or Carrying Securities.............0. 000 ccccuuee 7 | 9 - 2 — 22.2 
PEERS eg oe a 52 See Ae ela ede Sh See oe SONOS ROSS CEU 45 45 46 - 1 2.2 
Loans to Banks be * wea ae ee 
Other Loans 43 45 50 a — 14.0 
TOTAL LOANS AND DISCOUNTS $ 200 $ 215 $ 222 $— 22 — 99% 
United States Obligations Owned. ............ 0... cece ccc cece ee cceceeees $ 319 $ 276 $ 183 $+136 + 74.3% 
OCUTIENES CGUMERMOEON IID Us Shen oso os ccc ccs tevin ecacccbachasctssaveseacnes 19 27 - 8 — 29.6 
Other Honda and Scaete Owned ooo noes ccc ceive scdcicencdsvacececen 64 5 66 - 2 —- 3.0 
TOTAL BONDS AND STOCKS OWNED........................00.. $ 402 $ 360 $ 276 $+126 + 45.7% 
TOTAL LOANS AND INVESTMENTS................ 000 ccceaeeeeeee $ 602 $ 575 $ 498 $+104 + 20.9% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Meniber Banke Reserve: Deposits... 0.6.0000.6c6ccasacccs ctcssccccccoaccvcsevces $ 615 $ 618 $ 684 $— 69 — 10.1% 
esse RMN et os ceis2a.0ld 0c ose ded ecola ores a oe WiSa B's She OH OK Lam ELMAR bk Eos 23 1 7§ — 56 — 709 
All Other ie Desde iii dura eu Sara Sok ati Odin Dhan GOWk Rae Ske ewe Mode hee eee 39 32 64 — 25 — 39.1 
RON M eRe E Pee OTP E OO ae aiciy certs os vaso avonasni is ele oh cele Nake Ae eles $ 677 $ 651 $ 827 $—150 — 18.1% 
Federal Reserve Notes in Actual Circulation................ 00 cc cueeeececeees 718 705 560 + 158 + 28.2 
SE Ctein CME PERC OME 655 580.5 oral go ib Vk k. GIs. Gia, Bale Gd Woche mace Waive widinrsl letascintits 1,162 1,154 1 241 -— 79 — 64 
Ween es Ne ROSEN G i.5ose s 0: 000 9 5.0:e Sa, 06.8 O'R civ Kio gp 8 achbskSiald week onke'ad wats * 7 eo =e bees 
Acceptances Bought in Open Market............... cece ccc ce cc ceeececeueces 0 0 0 0 0.0 
REMI RNIMNE RRRMIME Coco dig so 0 es c% ah Gi dws cine c Wain g es dec ee et ed oue, 1 ] 0 0.0 
Wy riepeier: Cet RR OUI ONNG 5: coos o oo eck gcd sa Rie Dae Ree a eD She OOK e be ee Oebe 216 192 159 + 57 + 35.8 
TOTAL BILES AND SECURITIES. .......cccc cc ccccccsccccssseveses $ 217 $ 193 $ 160 $+ 57 + 35.6% 
Commitments to Make Industrial Advances............. 00 cece ecceccceeeeuees l 1 2 - 1 — 50.0 
*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 








1942 One Year's Change 1942 One Year's Change 
June MonthAgo YearAgo Gain (+) or Loss (—) June MonthAgo Year Ago Gain (+) or Loss (—) 
Bangor...... $ 21.1 $ 19. . $ 184 $+ 2.7 + 14.7% Portland..... $ 783 $ 77.3 $ 429 $+ 35.4 + 82.5% 
Brockton..... 22.8 22. 20.4 + 2.4 + 118 Providence. . . 241.9 221.5 195.4 + 46.5 + 23.8 
—-: ‘ 12.7 13. 0 13.7 - 10 - 7.3 Springfield... 107.2 90.8 82.6 + 24.6 + 29.8 
Fall River... . 26.5 8 22.6 + 39 + 17.3 Waterbury... 51.7 48.1 41.1 + 10.6 + 25.8 
Hartford..... 382.1 341.2 273.9 +108.2 + 39.5 Worcester. ... 85.2 78.7 76.2 + 9.0 + 11.8 
Holyoke. .... 16.9 16.1 15.3 + 1.6 + 10.5 
owell....... 19.5 19.3 17.0 + 2.5 + 14.7 Total 16 a re op $1. 143.7 $ 982.9 $ +267.9 + 27.3% 
EVnn. ...cc- 25.4 24.2 22.6 + 28 + 12.4 Boston:......... 1,619.1 1,506.9 + 96.1 + 6.4 
Massionee, ‘ 22.4 21.5 21.0 + 14 + 67 
New Bedford. 25.6 25.7 22.3 + 33 + 14.8 GRAND TOTAL 
New Haven.. 111.5 99.9 97.5 + 14.0 + 14.4 17 Cities... $2,853.8 $2,762.8 $2,489.8 $ +364.0 + 14.6% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 99,656 during the 
five-week period ending July 11, an amount 25.1 per 
cent under the total of 133,110 reported during the 
corresponding period in 1941. Each week of the 
period was substantially less than the corresponding 
week last year. 

A total of 693,125 carloadings was reported for the 
28 weeks ending July 11, a decline of 6.0 per cent 
below the total reported for the corresponding period 
a year ago: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
SRURAD sis 6cscsccse pe 28,243 —27.5% 
| ree 19,717 28,085 —29.8 

OS | eee 27,727 — 24.9 

A eas 18,469 22,489 -17.9 
re 20,183 26,566 — 24.0 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 


(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
|S 2 Seer 8,563 12,651 —32.3% 
US 8,494 12,636 — 32.8 

SEM Di sss cssccecs Siea 12,644 — 33.2 

Le eee 7,573 10,713 —29.3 

4 | Aare 8,373 12,394 — 32.4 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
Jane 43............ S817  12)083 — 26.9% 

June 20 .. 8,438 11,456 — 26.3 

June 27 9,073 11,380 — 20.3 

ly ere 8,059 8,750 —- 7.9 

OE PR Wares 4 15/ar0 So a 0k 8,520 10,548 — 19.2 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1942 1941 1942 compared with 1941 
IR TEEN acon id:n'g a a's 3,093 3,529 — 12.4% 

oS a 2,785 3,993 —30.3 

eS ae ... 3,290 3,703 —11.2 

Fae. ere 2,837 3,026 — 6.2 

SME oko sone se 3,290 3,624 — 9.2 





REVENUE FREIGHT LOADED 
NEW ENGLAND RAILROADS, EXCLUSIVE OF B.& A. 
a 
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SOURCE: ASSOCIATION OF AMERICAN RAILROADS 








Boots and Shoes:—In New England during 
June production of boots and shoes is estimated to 
have been 12,954,000 pairs, a total 8.8 per cent less 
than that reported for May and 4.8 per cent under 
the total reported for June last year. 

During the first six months of the current year 
boot and shoe production in this district is estimated 
to have been 87,771,000 pairs, a total 1.5 per cent 
smaller than during the corresponding period a year 
ago. The following table shows the proportion of New 
England shoe production to that of the United States 
during the first half of the years 1937 — 1942, in- 
clusive: 

SHOE PRODUCTION — FIRST SIX MONTHS 
NEW ENGLAND AND UNITED STATES 


(In Thousands of Pairs) 
Proportion of 





January-June, New United New England to 
inclusive England States United States 

MN sic dc aes e aye 82,985 232,048 35.76% 

PE cisvesseseanaees 70,812 184,418 38.40 

SES err ee 77,011 211,079 36.48 

BEY 6 cs ace rcenswess 70,902 196,259 36.13 

| OT AP eee LF 89,142 244,916 36.40 

TIES soa ciesis icin slerp porons 87,771* 250,299* 35.07* 

6-year average........ 79,771 219,837 36.29% 

*Estimated. 


Textiles :—The amount of raw cotton consumed 
by mills in New England during June was 109,177 
bales, a total 1.3 per cent larger than the total of 107,- 
770 bales consumed in May and 6.2 per cent over the 
total of 102,815 bales reported for June a year ago. 

In this district during the first half of the current 
year 672,310 bales of cotton were consumed, an 
amount 8.1 per cent larger than the total of 621,731 
bales used during the corresponding period last year: 


COTTON CONSUMPTION — NEW ENGLAND —BY STATES 
(Number of Bales) 





























First Six Months Per Cent 
STATE 1942 1941 Change 
PORN is 5 ch as So viceee ee 48,559 46,370 + 4.7% 
ESE AOR ae 109,007 99,824 + 9.2 
Massachusetts... i... 5. acces 354,252 329,606 + 7.5 
New Hampshire............. 81,895 70,646 +15.9 
Rhode WIMEME ooo seis panne 76,505 73,340 + 4.3 
WaTRAOENGS 645 bcs cance See east 2,092 1,945 + 7.6 
pee a re 672,310 621,731 + 8.1% 
COMPARISON OF CHECK PAYMENTS 
JUNE 1942 COMPARED meee | a? » OnePeRED 
WITH JUNE 1941 WITH 
BOSTON " 2 
BANGOR 
BROCKTON 
BURLINGTON 
FALL RIVER 
HARTFORD 
HOLYOKE 
LOWELL 
LYNN 
MANCHESTER 
NEW BEDFORD 
NEW HAVEN 
PORTLAND 
PROVIDENCE 
SPRINGFIELD 
WATERBURY 
WORCESTER 
¥80 0 +10 420430 +40 +60 490 
PER CENT 
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Building: 
tracts awarded in New England during June was 
$75,540,000, a total 127.5 per cent larger than the 
$33,210,000 volume reported for May by the F. W. 
Dodge Corporation. Residential building contracts 
increased 11.6 per cent between May and June and 
each of the other three major classifications in- 
creased by more than 150 per cent. 

In this district during June total construction con- 
tracts awarded were 39.6 per cent more than in June, 
1941, and although there had been a decline of 54.0 
per cent in residential contracts, there were sub- 
stantial gains in each of the other three major classi- 
fications. 

During the first half of the current year total con- 
struction contracts awarded in New England were 
$251,767,000, an amount 18.1 per cent larger than 
the total of $213,220,000 reported for the correspond- 
ing period a year ago: 


CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First Six Months 














CLASSIFICATION 1942 1941 Per Cent 
Valuation Valuation Change 
Commercial Buildings........ $ 8,896,000 $ 16,223,000 — 45.2% 
Manufacturing Buildings. .... 55,445,000 34,504,000 + 60.7 
Educational and Science...... *307,000 5,683,000 + 11.0 
Hospital and Institutional. 3,832,000 6,805,000 — 43.7 
Public Buildings............. 1,956,000 2,124,000 — 7.9 
Religious Buildings.......... 722,000 1,572,000 — 54.1 
Social and Recreational...... 1,924,000 2,179,000 — 11.7 
Miscellaneous Non-Residential 24,500,000 5,277,000 +364.3 
Total Non-Residential... .. $103,582,000 $ 74,367,000 + 39.3% 
Residential Buildings......... $ 61,097,000 $ 80,638,000 — 24.2% 
Grand Total Building...... $164,679,000 $155,005,000 + 6.2% 








Public Works a $ boy 402,000 $ 39,186,000 + 33.7% 
Utilities (Public & Private). 686,000 19,029,000 + 82.3 





Grand Total Construction.. $251,767,000 $213,220,000 + 18.1% 


In New England the volume of residential building 
contracts awarded during the first six months of the 
current year was $61,097,000, exceeding the nine- 
year average for this six-month period by 57.3 per 
cent, and the volume of total construction contracts 
was double that of the nine-year average: 





VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 788 


60 ‘on ee oe 1940 941 942 


———-— MONTHLY VALUE 
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SOURCE: F_W. DODGE CORP. 


CONSTRUCTION CONTRACTS — NEW ENGLAND 





Residential Total 
Contracts Construction 
January-June, inclusive, 1934.......... $15,410,000 $ 73,106,000 
January-June, inclusive, 1935.......... 15,194,000 60,514,000 
January-June, inclusive, 1936.......... 27,014,000 98,422'000 
January-June, inclusive, 1937.......... 40,427,000 104,371,000 
January-June, inclusive, 1938.......... 29,846,000 93,753,000 
January-June, inclusive, 1939.......... 35,477,000 124,480,000 
January-June, inclusive, 1940.......... 44,409,000 111,359,000 
January-June, inclusive, 1941.......... 80,638,000 213,220,000 
January-June, inclusive, 1942.......... 61,097,000 251,767,000 
DVOsr ROONBRN 5 soos a hese eases $38,834,000 $125,666,000 


Employment :—The total number of wage-earn- 
ers employed in 2,036 representative manufacturing 
establishments in Massachusetts was 482,126 for the 
week including or ending nearest June 15, a de- 
crease of 1,595 employees, or 0.3 per cent, when com- 
pared with the number employed in these same 
establishments during the corresponding week in 
May. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $16,- 
896,761 for the same week in June, an increase of 
$85,034, or 0.5 per cent, according to the Massa- 
chusetts Department of Labor and Industries. 

Of the 482,126 wage-earners employed in the 
2,036 manufacturing establishments covered by the 
survey, 218,559, or 45.3 per cent, were reported as 
being employed wholly on defense production, and 
of the 2,036 establishments covered, 599, or 29.4 per 
cent, were similarly engaged. The principal manu- 
facturing industries in which wage-earners were em- 
ployed on defense contracts were: woolen and 
worsted goods; electrical machinery, apparatus and 
supplies; shipbuilding; machine and small working 
tools; foundry and machine-shop products, and 
cotton goods. 

The records for the 17-year period 1925 — 1941, in- 
clusive, show mostly decreases in June, as compared 
with May. Employment during this period showed 
an average decrease of 1.3 per cent and the amount 
paid in wages an average decrease of 1.9 per cent. 

The percentage changes in the number of wage- 
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INDICES OF EMPLOYMENT AND PAYROLLS 
SHOE AND LEATHER MANUFACTURING IN WASSACARETTS 
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earners and the amount of payrolls between May 
and June in many of the principal industries in 
Massachusetts are shown in the following table: 


Number of Amount 
MAJOR INDUSTRIES Wage- fe) 
Earners Payrolls 
RUGEY MOIIOEE 5. 5. oo a5 ose 0's 9 0 seis + 0.99 


+ 
Se 
ro.) 
3 


Boots and shoes Sree ree CaeT Per Te 
een ee. VRE PE EERE ELT TEE Ee 
Cc lothing, rere ere 
EEE ECCT OT Te 
cn aw snds cdeeboeesiece 
DVCINGTIMISIING.... 0. coe sen csercce 
Electrical machinery: 

REET RINE <6 i < a 4-4 0.15.08: 9 080-6 * 

SS Sere re rere * 
Foundry and machine-shop products: 

PAINE TOROS. oo cscs cesses 

ee eee ree 
De So nn nce ce Gis hie 
Hosiery-knit goods: 

I ia ne ye kik nase dela 

IR ee ee 
CE hea taaks shies ¥en b.aKe sade 4900 
RT ORI. 6c on ccccccccevevesse 
Machine and small working tools....... 
Paper and wood pulp................. 
Printing-publishing: 

Book and job 

RI 5s chore: 3 g:6k.G'cts is Sine sw a Vino 
NE coc wicue sc besccaeee 
Textile machinery and parts........... 
Woolen and worsted goods............ 


*In accordance with the request of the Federal Government, no 
information is given for this industry. 
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In Massachusetts during June the number of 
wage-earners employed in manufacturing establish- 
ments was 4.0 per cent greater than the number em- 
ployed in June, 1941, and the amount paid in wages 
was 24.1 per cent higher. The average weekly earn- 
ings of wage-earners employed in manufacturing in 
June, 1942, amounted to $35.05 and were greater 
than at any time since the surveys were first under- 
taken in September, 1922, and exceeded the June, 
1941, average by $6.72 per week. 

The highest average weekly earnings over $35.00 
by industries in June, 1942, were: machine-shop 
products $47.09; iron, steel, etc. $43.56; newspaper 
printing and publishing $42.93; foundry products 
$42.53; textile machinery and parts $40.20; metal 
alloys, stampings, etc. $39.71; heating apparatus 


$37.51; meat packing $37.10; beverages and liquors 
$36.50, and leather tanning $36.42. 

Between May and June the percentage changes in 
employment and payrolls in many of the industrial 
cities in Massachusetts were: 


LEADING Number of | Number of Amount 
INDUSTRIAL Establish- age- o 
CITIES ments Earners Payrolls 
PROMI S sass. o:9.4-¥ dren S eaidievaurs 369 +0.4% * 2% 
ee eee ree 55 -1.5 
ES 85 +2.0 rt “4 
NEES pase 6: cco oe cie:60'n’ 50 —5.3 —6.4 
BMI ogo asiacnee + <ica-a% 44 —2.8 —3.4 
REM MMENID 5 2 5c <a cras.s-eisoieiate 46 —-1.1 +0.7 
Ll. Se ee ee 43 +0.5 +5. 
eee eee ne eR 50 -18 —1.4 
| re eee ae ane 63 —1.1 —0.1 
ee Sec eas 66 +2.2 +2.7 
NCW TIOGLOG «ook cee cccees 54 +0.3 -1.3 
RRRMNM cee 5) ba'< c<iui sie oie 19 —0.8 +1.9 
SMM 5 ave nasa: bio aeace 79 +4.3 +7.4 
WO ais c asic ek ome sie 123 +0.7 +1.6 


In Rhode Island the number of wage-earners em- 
ployed in manufacturing establishments during June 
was 95,078, an increase of 0.3 per cent over the 
total of 94,840 during May and was 1.1 per cent 
higher than in June a year ago, according to William 
L. Connolly, Director, State Department of Labor. 

Aggregate payrolls for the middle week in June 
were 0.8 per cent higher than in May and exceeded 
June last year by 18.7 per cent. Average weekly 
earnings during June amounted to $33.06, as com- 
pared with $32.87 during May: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 








Per Cent 

Change 
Number Employed from 
INDUSTRY June June une 
1942 1941 1941 

ME ange separ ee ese kes 5,105 6,217 —17.9% 
COSA ae 22,935 19,495 +17.6 
PIB S65 is arorw alas 51,197 52,406 —- 23 
SMR oe ohcicn ke ees sore 20,646 21,703 — 49 
BR enix esis eiaraleng ass ievexd 1,885 2; 285 -17.5 
i ree 3,788 Ss "761 + 0.7 
| I reer 16,960 17,121 - 10 
a ener 7,918 7.536 + 51 
Rubuer Goods.........5.53.. 4,136 4,955 — 16.5 
Miscellaneous............. 11,705 10,966 + 6.7 

Total Manufactures...... 95,078 94,039 + 1.1% 


*Based on figures for the week ending June 20, 1942. 
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SALES CONDITIONS 
1941 = 100 
Month of June January through June 
1939 1940 1941 1942 1939 1940 Sar 1942 
Connecticut Department Stores. ............ 000 eee eee 86 87 100 105 82 85 100 119 
Maine Department Stores oo. ic che sieacccseecs 90 89 100 106 83 87 100 115 
Massachusetts Department Stores. ............-.-.0005 92 90 100 104 88 88 100 115 
New Hampshire Department Stores.................... 91 89 100 100 83 100 109 
Rhode Island Department Stores..............0..0000- 89 88 100 105 85 85 100 116 
Vermont Department Stores. ...........ccccccccccces 94 94 100 83 86 90 100 98 
Homhort PIGUGIORG BUOLOE 6665s 5s heise ceicscvecenss 95 93 100 105 92 91 100 114 
Springfield Department Stores. ...............eeeeeeee * 88 100 112 * 85 100 122 
New Haven Department Stores. ..............ceeeeees 88 100 107 86 88 100 117 
Portland Department Stores... ..... ....0.0620.ccccsecceee * ? 100 117 * * 100 124 
Providence Department Stores. ............... eee eeeee 90 88 100 104 85 85 100 115 
New England Department Stores................-0005- 91 90 100 104 88 88 100 115 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of June 
Collected during June 
1939 1940 1941 1942 
Coie iets rete RIN RISEN INN 55775 2g 605 6nd /03 01 0/5Spee sl ninio esse enw, s/dinre a orb eae WORK Oereee Me eat antes 53.39 50.29 47.7% 57.69 
New Haven Department Stores. ..............0-005 es ae as” 49.9 » 48.5 . 57.3 * 
Providence Department Stores..............0-00005 abe 46.4 45.2 45.6 55.3 
New England Department Stores 51.2 47.8 46.9 57.3 
SALES BY DEPARTMENTS — nay aaa DEPARTMENT STORES 
1 = 
Month of June January through June 
1939 1940 1941 1942 1939 1940 1941 1942 
Women’s, Misses’, and Juniors’ Ready-to-Wear:......... 93 92 100 104 88 87 100 116 
Coats — Women's and Misses’.............-..00-.-. 92 93 100 103 103 90 100 135 
Dresses — Women’s and Misses’..........+.0..0ee0ee 113 94 100 107 102 89 100 106 
ong Wrealicccs creo ceeisrtieirate 0 /es'4 cats cinecic'elate * 92 100 116 * 86 100 119 
re, Gm. Timmins Ok GlOOO . ovis ccc vccccecccesses 23 4 100 32 70 75 100 109 
Aprons and House Dresses............cescesccsceece 89 101 100 108 78 90 100 106 
Rem ORO So cers cick oie. © a: wietorerga oe a.aialaaielare 99 89 100 89 100 89 100 118 
SWEACETS. . oe cece ccc secretes ecsssseccecs 71 72 100 91 80 86 100 114 
BURNS aia racist Solace arate cis, orcrere aire hoa We es, MUSE us eew le cer are 88 69 100 163 115 76 100 165 
Ready-to-Wear not reported above...............045 98 88 100 94 97 85 100 115 
Women's, Misses’ and Juniors’ Accessories:........ at 102 98 100 112 94 92 100 118 
jE Se aes cee 3 114 104 100 101 102 93 100 100 
Neckwear and Veilings......... on 98 90 100 120 98 89 100 119 
Corsets and Brassieres......... 102 101 100 105 91 91 100 126 
Knit Underwear, incl. Glove _ 96 92 100 106 87 87 100 117 
Silk and Muslin botany 97 89 100 104 93 90 100 113 
Negligees and Bathrobes. a 90 86 100 114 86 85 100 110 
Handkerchiefs.............+.+. ea 98 91 100 114 100 95 100 116 
Women’s and Children’s Gloves. ore 116 108 100 97 99 94 100 104 
Women’s and Children’s Hosiery 109 104 100 136 98 99 100 130 
Women’s and Children’s Shoes. 108 108 100 117 93 92 100 122 
MOLES sc ciate scwsieos eile e ; 86 84 100 105 83 85 100 112 
eather Goods........... 98 97 100 115 91 88 100 114 
Toilet Articles and Drugs... 86 86 100 109 85 89 100 119 
Umbrellas, Parasols, Canes... cweee 103 106 100 99 117 116 100 132 
Men’s and Boys’ Clothing and uit Bra ed Seecareee 79 82 100 103 77 77 100 121 
PRO OIG sais cc niviacin cn cpeubare cscs s wuneweinsis 78 83 100 88 75 74 100 129 
Men's oat incl, Hate and Cage...........00065% 76 79 100 107 77 79 100 114 
by ES RE Cie a eri erier 90 90 100 115 81 79 100 123 
Men's and ge MMe rachael cunkee ce nocn cata 83 82 100 106 77 74 100 120 
NO or eis a one wee ene cceneneses 92 91 100 128 88 86 100 124 
SGI, DIETING s 5c isc cccte ns bos Meas eaceseececes 94 94 100 134 90 89 100 128 
Girls’ ce ia een ee ER EAE TT ER 94 92 100 121 90 85 100 115 
ROS CREME ia ole oc oh Fig Oyen cee hee ee reas 74 76 100 94 74 79 100 108 
Furniture, Beds,  Whitienbis, BING  kosiew nea Se hae 72 71 100 91 78 79 100 100 
NNN ee EB STOME RENTS oe. c 6-9. 100.415) 0- 4:0. ede OOS Soa wpe sheers 79 75 100 100 76 79 100 112 
WiWetrical AtmHANCES:< oi ccc cceseescescdseescevess 74 67 100 49 68 68 100 88 
DMEM ong os Go orarplah ere bk ME RE CCR ROS oS Ie * 97 100 122 * 95 100 114 
PMA CMON. 5.5 5.6a.a le ckc.ocesee chews sews nates * = 100 98 bg * 100 107 
RIMNEs CRIDER oo cis cro 0d be 4 vs ale Oe KOEN CCHS Ces 67 70 100 107 65 70 100 114 
(OUT IE CLO eer eer ener rr 76 75 100 96 75 76 100 104 
FMPINU aoa) ones ca overe it caves 9 Se Awe sala delete ma eee es 67 82 100 94 67 85 100 111 
SEMEN 55 5 piace sreeoe/ AR REA ORTE OOH ET CUES TS 59 73 100 102 65 80 100 125 
WM ebrreie ada Je nnG.s ca ee aan sg eeuenseaGbeesresecue ks 79 99 100 121 81 83 100 151 
I NE rea decdicka wae e weld mae 106 100 133 102 96 100 125 
Silks and Velvets............ A 117 116 100 117 112 111 100 102 
Woolen Dress Goods re 69 75 100 105 91 83 100 143 
Cobttas Direse Goss. oo... ceiss kind sissies esc ecncaeces 117 108 100 148 114 106 100 136 
Sir scans civadeinicockcenea onie ee neimonennnees 101 95 100 114 91 91 100 125 
Laces, Trimmings, Embroideries.............0.+-0008 110 9 100 116 103 93 100 117 
MNSUPRMANEM Sey Tecra ela a cies hana slat yet ol freial atsisrmntaie ata eta s 77 105 100 110 73 100 99 
MWRNRRANRM Cosi orcs fob et rts azar viola gst: alerstorevacera meer Mieale lexs/ecacareiaes 105 95 100 115 92 91 100 129 
Toye atid Sporting Goods. ssciieciiccscdescccdeacaeose 86 75 100 94 74 77 100 119 
RRONIONEN soo ohc, 5 Sr asatee o:baccee dae wee ee ewed wane meee 95 90 100 103 93 93 100 106 
Silverware od wea 107 80 100 96 81 100 101 
Luggage. .........0.0- 82 68 100 98 80 71 100 103 
Books and Stationery uae 85 85 100 116 87 88 100 106 
Art Goods, incl. jo EE FER IO ine 86 81 100 105 87 87 100 110 
fk RT RE ES Aaa Pe ee ee renee 98 93 100 101 95 96 100 
DN dice vac sce weuenoecukss ceacsnuersaeesaas 97 98 100 111 93 94 100 116 
CGIRINEF EOD s i Sieiccidade dacnienveccdasdedeuss 91 90 100 106 87 87 100 115 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 
UNITED STATES 


1936 1937 1938 1939 1940 1941 1942 


PER CENT OF 1935-39 AVERAGE 
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Federal Reserve monthly index of physical 


volume of productio n, adjusted for seasonal 
variation, 1935 — 39 average = 100. Latest fig- 
ures shown are for June, 194: 2. 
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hatte au of Labor Statistics’ indexes, 1935 -: 39 
average = 100. Fifteenth of month figures. 
Last month in each calendar quarter through 
September, 1940, monthly thereafter. Latest 
figures shown are for June, 1942. 


MEMBER BANKS IN I0i LEADING CITIES 
UNITED STATES 
1936 193719381939. 1940s t94i_— tg fae 


US. GOV'T OBLIGATIONS —+y 
(OMECT AND GUARANTEED) 


TOTAL Lgans—a- 
ee, re 


BILLIONS OF DOLLARS 


Ww ednesday figures. “Comme reial loans, which 
include industrial and agricultural loans, repre- 
sent prior to May 19, 1937, so-called ‘‘Other 
loans’’ as then reported. Latest figures shown 
are for July 15, 1942, 
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Industrial activity continued to advance during June and the first half of July. 
Volume of goods distributed to consumers continued substantially below a year ago 
and commodity prices generally showed little change. 


Production:—Industrial output increased further in June and the Board’s season- 
ally adjusted index rose from 174 to 177 per cent of the 1935-39 average. Pro- 
duction in the machinery, transportation equipment, and other armament in- 
dustries continued to advance, reflecting further progress toward meeting the re- 
quirements of the war production program. Steel production declined somewhat in 
June but increased to earlier high levels in the first three weeks of July. Lumber 
production increased seasonally in June, while in the furniture industry, where 
activity usually rises at this time of year, there was a decline, reflecting in part the 
fact that a number of plants in the industry are being converted to the manufacture 
of war products. 


In industries manufacturing nondurable goods, output as a whole showed little 
change from May to June. Textile production declined somewhat, reflecting a re- 
duction in activity at cotton mills from earlier peak levels. Paperboard production 
decreased sharply further and there was also a decline in activity in the printing in- 
dustry. On the other hand, output of manufactured food products increased and 
shoe production showed less ‘than the customary seasonal decline. 


Mineral production continued large in June. Coal production was maintained at 
peak levels; output of crude petroleum showed little change, following the sharp de- 
cline that occurred during March and April. Lake shipments of iron ore in June 
amounted to 12,600,000 gross tons and at the month end stocks at lower Lake ports 
totaled 31,000,000 tons, as compared with 26,600,000 tons a year ago. 


Value of construction contracts awarded, as reported by the F. W. Dodge Cor- 
poration, continued to increase in June and was 57 per cent above the previous 
record high month of August, 1941. The sharp rise in June reflected a continued in- 
crease in awards for public projects, which accounted for about 93 per cent of all 
contracts let during the month. 


Distribulion:—Distribution of commodities toconsumersdeclined somewhat further 
in June. Smaller sales were reported by both department stores and mail-order 
houses, while sales at variety stores were maintained at about the May rate. In the 


first half of July department store sales showed less than the customary sharp 
seasonal decline. 


Volume of railroad freight traffic was maintained in large volume during June 
and the first half of July. The number of cars loaded was below the level that pre- 
vailed a year ago, however, reflecting a sharp reduction in carloadings in less-than- 
carload lots as a result of orders by the Coordinator of Transportation which raised 
the minimum permissible weights for such loadings and thereby effected a fuller 
utilization of existing equipment. 


Commodity Prices:—Prices of most commodities both at wholesale and retail con- 
tinued to show little change from the middle of June to the middle of July. Prices of 
cotton, wool, and some other agricultural commodities, which had declined in the 
early part of June, advanced in this period. 


About 20 additional maximum price schedules were announced covering a wide 
variety of products and in some cases requiring price reductions. On the other hand, 
Federal approval was given for higher prices on various processed fruits and vege- 


tables, textile products, petroleum products sold on the East Coast, and services 
supplied to consumers. 


Retail prices of uncontrolled foods advanced sharply from May to June and the 
Bureau of Labor Statistics’ price index for all foods rose 114 points to 123 per cent of 


the 1935-39 average, an increase of one-fourth since the beginning of the current 
advance in March, 1941 


Bank Credit:—Member banks in leading cities increased their holdings of Govern- 
ment securities sharply during the first half of July. Purchases included portions 
of increased Treasury bill issues and of the new 2 per cent 7- to 9-year bond. This 
followed a substantial growth in the second quarter of the year when member 
banks absorbed about 3.3 billion dollars, or more than half of the increase in Treas- 
ury open-market issues. All classes of banks showed large increases, the largest 
percentage increases being in Chicago and at reserve city banks. 


Excess reserves of member banks have been at a lower level in July than in June, 
because of increased need for reserves arising out of deposit growth, the continued 
currency drain, and a large temporary increase in Treasury deposits at Reserve 
hanks. Substantial System open-market operations partially offset the loss of 
reserves from these sources. The decrease in excess reserves was concentrated in 
New York and Chicago, reducing excess funds in those cities to low levels. Adjusted 


demand deposits continued to rise at reporting banks in leading cities except in 
New York. 


Yields on United States Government securities and other money rates have 
shown little change in recent weeks. 





